
7.1.6 Value Based Purchasing 



Hospital Value Based Purchasing 

Required by Affordable Care Act and Social Security Act 

• 2% Medicare dollars withheld

• “Earn back” through performance

• 25% Person & Community Engagement- HCAHPS

• 25% Clinical Care- 30-day mortality for AMI, HF, COPD

• 25 % Safety-NHSN measures (Clabsi, Cauti, SSI, MDRO)

• 25% Efficiency & Cost Reduction – MSPB



VBP FY 23 
(2022 Performance)

Medicare 

Budget

FY23 Potential 

2% Max Penalty 

FY23 VBP 

Actual Penalty

FY23 VBP 

Payment

BHMC 40,121,500 802,430 0 802,430

BHN 29,727,300 594,546 0 594,546

BHIP 12,280,900 245,618 0 245,618

BHCS 13,786,200 275,724 0 275,724

95,915,900 1,918,318 0 1,918,318
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